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Bird þ u in the Crimea was completely liquidated 
and at present there are no new pestholes in the 
territory of the semi-island, Yuriy Melnik, Vice-
President of Ukraine, reported on March 22. 
Y. Melnik reminded that during the period 
fall 2005 - winter 2006 some pestholes of 
high pathogenic avian þ u were coný rmed 
in the Crimea. After special quarantine 
measures they were completely liquidated 
and the quarantine was abolished. 
Y. Melnik said that veterinary services of Ukraine 
checked all Ukrainian poultry farms (seventy 
seven), six of which were closed because 
of breach of veterinary and sanitary norms. 
The Vice-President reported that at present in the 
earlier deý ned zones of risk the close control is 
being carried out. Among these zones he named 
Black Sea region (from Donetsk to Odessa 
Oblasts), Chernigov and Sumy Oblasts as well. 
At the same time Ivan Bisyuk, Ukraineôs Senior 
State Veterinary, considers that Ukraine must 
be ready for the second burst of avian þ u as 
the territory of Ukraine is on the birds þ yway. 
Department of Justice made a decision as 
for FEZ and TPD enterprises taxation
Ukrainian Department of Justice gave clear 
explanation of legislation as for taxation 
of enterprises worked in free economic 
zones (FEZ) and on territories of priority 
development (TPD). Vice Prime Minister of 
Ukraine Yuri Melnik told pressmen that all 
such enterprises are working under similar 
tax conditions. He noted that from August 
2005 Donetsky region judgments took number 
of decisions according to which privileged 
taxation for FEZ and TPD enterprises are kept. 
Breaks for FEZ and TPD enterprises were 
reduced by Ukrainian law in March 2005.

U.S. Ends Trade Restrictions on Ukraine

The House of Representatives of the U.S. 
Congress adopted a bill canceling the 
effect of the discriminatory Jackson-Vanik 
amendment against Ukraine and granting 
it the status of a regular trade partner. 
President Bush signed a law on March 23 
that ended ñCold Warò era trade restrictions 
on Ukraine. This law frees Ukraine from 
a 1974 measure called the Jackson-Vanik 
Amendment, which links trade beneý ts to 
the emigration and human rights policies 
of former or current communist states.
Bush said that the bill would open new 
markets for American products and 
help Ukraine develop its economy and 
raise the living standards of its people.
U.S. exports to Ukraine, including poultry and 
agriculture machinery, totaled $531.7 million in 
2005. Imports from Ukraine, including steel and 
coke used in making steel, totaled $1.1 billion.
The cancellation of the Jackson-
Vanik amendment is closely linked 
with Ukraineôs admission to the 
World Trade Organization (WTO). 
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Ukraine WTO accession

In mid-February, Ukraine overcame the 
last obstacle on the way to the WTO when 
the U.S. granted it the status of a market 
economy. The European Union declared 
Ukraine a free market economy at the end 
of 2005. The Prime Minister of Ukraine 
Yury  Yekhanurov said that his country might 
join the World Trade Organization this year. 
Ukraine and the United States formally 
signed a bilateral agreement on market 
access issues as part of Ukraineôs World 
Trade Organization (WTO) accession 
negotiation in Washington on March 6, 2006.
According to an information document 
provided by the Ofý ce of the United States 
Trade Representative to The Action Ukraine 
Report (AUR) at the signing ceremony 
in Washington the following are TRADE 
FACTS related to the U.S.-Ukraine WTO 
Bilateral Agreement on Market Access:
Summary:                                             
[1] Creates new market access opportunities 
for U.S. providers of goods and services.
[2] Ensures implementation of international 
standards and implementation of sanitary 
and phytosanitary (SPS) requirements of 
WTO, issues of priority to U.S. exporters.
[3] Addresses long-standing concerns on 
shelf-life standards, protection of undisclosed 
information for pharmaceuticals and agricultural 
chemicals (as required by the WTO), imports 
of information technology products with 
encryption, and export duties on nonferrous 
and steel scrap, which will be part of Ukraineôs 
multilateral commitments in the accession.
Agicultural results:
[1] Ukraineôs average bound tariff 
will be 11.1 percent upon accession.
[2] Ukraine will provide improved 
access on products of U.S. interest, 
such as poultry and animal feeds.
[3] Ukraine will participate in the zero-for-
zero tariff agreement on distilled spirits.
[4] Ukraine will abide by international 
standards in its treatment of imports of beef, 
pork, poultry, ý sh and biotech products.
[5] Looking ahead, Ukraine commits to 
zero export subsidies; domestic support 
commitments will be ý nalized as part of the 
multilateral package to be negotiated with other 
WTO members, including the United States.

Ukraine suffers from meat smuggling

According to Ivan Tomich, the leader of 
Ukrainian ñParty of farmers and businessmenò, 
300-340 thousand MT of smuggled meat is 
imported to the country every year. The meat 
deý cit in Ukraine is 400-500 thousand MT. The 
meat smuggling is supported by government 
unconsciously, he says. Factories are interested 
to be out of pocket with the purpose to get 
budget money given as the welfare for stock-
raising factories. The purchasing price of 
meat decreased by 1-1.5 hryvnia after the ban 
implemented by Russia on imports of meat 
and meat semis from Ukraine says I.Tomich. 
The meat imported to Russia before, will stay 
now in Ukraine, and that is why probable price 
reduction and meat redundancy may harm 
meat producers. Bakumenko emphasized that 
members of UPPU guarantee the safety of 
their production since they work in a ñclosed 
regimeò and controlled tightly by veterinary.

Moldova and Romania against bird þ u

Moldova and Romania signed  a protocol of 
cooperation in the ý eld of lab diagnosis of bird 
þ u. The document was signed in Piatra Neamt 
by Deputy Minister of Agriculture and Food 
Industry of Moldova, Anatolie Spivacenco, 
and chairman of Romaniaôs National Sanitary 
Veterinary Authority, state secretary Ion Agaý tei. 
According to Rompres, the document 
envisages the training of the personnel of the 
respective laboratories and their equipment 
with a view to implementing in the lab methods 
for diagnosing avian inþ uenza used in the EU. 
Under the protocol, the specialized bodies of 
the two countries will take samples, especially 
in the border zone, for rapid detection of 
the virus in the Romanian mobile labs.
Moldovaôs Ministry of Agriculture and Food 
Industry will pay for the services provided 
by Romaniaôs national laboratory for bird þ u 
diagnosis located in Bucharest in accordance with 
the tariffs stipulated in the Romanian legislation.
The signed protocol will be applied immediately.
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